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UNIT—1

1. Answer any twoof the following questions :
2x2=4
{a) What is financial management?
(bp) What do you mean by time value of
money?
fc) What is the relationship between risk
‘ and return?
2. Answer any one of the following questions : 6

{a) Discuss the objectives of
management. Fris
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(b) Discuss the financial decisions taken by
a finance manager. Also establish
interrelationship among them.

UNre—II'

3. Answer any two of the folloWin‘g questions :
S .. 2%X2=4
(a) What is meant by capltal ratlomng?

(b) Differentiate between NPV method and
IRR method. © =

() What is profitability index?

4. Answer any one of thefollowmg que'st‘ie‘ns. & 6
(a) Discuss the capital budgeting process.

(b) A firm whose cost of capital is 10%, is
con81der1ng one pro_]ect the detalls of

“which are :
Year | Cash flows | PV@ 20% | PvV@ 30%
o | (70000) iy 1
"1 | 10000 | 0833 | 0769
2 20000 | 0694 | .0592
3| 30000 | 0579 | 0455
4 45000 | 0482 | 0350
5 60000 - | 0402 [ 0269 -
Compube the Intemal Rate of Retum for
the project. ot .
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